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Kahler, Pam

From: . Soderbloom, Kathy

Sent: - Wednesday, March 15, 2000 9:51 AM
To: Kahler, Pam

Subject: SB417 Sub

Pam,

Just to clarify a point. To determine the rates and GPR needed, the dept. would establish 150%. of the standard plan for
Plan 1 and Plan 2, as required under 149.143 (1)(b)1.a.. If this rate for either plan exceeds the current rate charged, GPR
will pick up the difference.

If this total is insufficient to pay 60% of plan costs, GPR will pick up the difference.
Thanks,

Kathy



Section #. 149.143 of the statutes

149.143 Payment of plan costs. (1) The department shall pay or recover the operating costs of
the plan from the appropriation under s. 20.435 (4) (v) and administrative costs of the plan from the
appropriation under s. 20.435 (4) (u). For purposes of determining premiums, insurer assessments
and provider payment rate adjustments, the department shall apportion and prioritize responsibility

for payment or recovery of plan costs from among the moneys constituting the fund as follows:

(a) First from the moneys transferred to the fund from the appropriation account under s. 20.435
(4) (af).
(b) The remainder of the costs as follows:
1. A total of 60% from the following sources,‘calculated as follows:

a. First, from premiums from eligible persons with coverage under s. 149.14 set at 150% of the
rate that a standard risk would be charged under an individual policy providing substantially the
same coverage and deductibles as are provided under the plan, including amounts received for pre-
mium and deductible subsidies under s. 149.144 and under the transfer to the fund from the appropri-
ation account unders. 20.435 (4) (ah), and from premiums collected from eligible persons with cov-
erage under s. 149.146 set in accordance with s. 149.146 (2) (b).

b. Second, from moneys specified under sub. (2m), to the extent that the amounts under subd.
1. a. are insufficient to pay 60% of plan costs.

¢. Third, by increasing premiums from eligible persons with coverage under s. 149.14 to more
than 150% but not more than 200% of the rate that a standard risk would be charged under an individ-
val policy providing substantially the same coverage and deductibles as are provided under the plan,
including amounts received for premium and deductible subsidies under s. 149.144 and under the
transfer to the fund from the appropriation account unders. 20.435 (4) (ah), and by increasing pre-
miums from eligible persons with coverage under s. 149.146 in accordance with s. 149.146 (2) (b),

to the extent that the amounts under subd. 1. a. and b. are insufficient to pay 60% of plan costs.
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d. Fourth, notwithstanding subd. 2., by increasing insurer assessments, excluding assessments
;Jnder s. 149.144, and adjusting provider payment rates, excluding adjustments to those rates unders.
149.144, in equal proportions and to the extent that the amounts under subd. 1. a. toc. are insufficient
to pay 60% of plan costs.

2. A total of 40% as follows:

a. Fifty percent from insurer assessments, excluding assessments under s. 149.144.

b. Fifty percent from adjustments to provider payment rates, excluding adjustments to those rates
unders. 149.144.

(2) (a) Prior to each plan year, the department shall estimate the operating and administrative

costs of the plan and the costs of the premium reductions under s. 149.165 and the deductible reduc-

tions under s. 149.14 (5) (a) for the new plan year and do all of the following:

1. a. Estimate the amount of enrollee premiums that would be received in the new plan year if
the enrollee premiums were set at a level sufficient, when including amounts received for premium
and deductible subsidies under s. 149.144 and under the transfer to the fund from the appropriation
account unders. 20.435 (4) (ah) and from premiums collected from eligible persons with coverage
under s. 149.146 set in accordance with s. 149.146 (2) (b), to cover 60% of the estimated plan costs
for the new plan year, after deducting from the estimated plan costs the amount available for transfer
to the fund from the appropriation account under s. 20.435 (4) (af) for that plan year.

b. Estimate the amount of enrollee premiums that will be received under sub. (1) (b) 1. a.

2. After making the determinations under subd. 1., by rule set premium rates for the new plan

year, including the rates under s. 149.146 (2) (b), in the manner specified in sub. (1) (b) 1. a. and

c. and such that a rate for coverage under s. 149.14 is not less than 150% nor more than 200% of
the rate that a standard risk would be charged under an individual policy providing substantially the

same coverage and deductibles as are provided under the plan.

kahlepj(Irbunx11) Wed-Mar—15-2000 9:51 am



i

3. By rule set the total insurer assessments under s. 149.13 for the new plan year by estimating

and setting the assessments at the amount necessary to equal the amounts specified in sub. (1) (b)

1. d. and 2. a. and notify the commissioner of the amount.

4. By the same rule as under subd. 3. adjust the provider payment rate for the new plan year by
estimating and setting the rate at the level necessary to equal the amounts specified in sub. (1) (b)

1. d. and 2. b. and as provided in s. 149.145.

(b) In setting the premium rates under par. (a) 2., the insurer assessment amount under par. (a)
3. and the provider payment rate under par. (a) 4. for the new plan year, thé department shall include
any increase or decrease necessary to reflect the amount, if any, by which the rates and amount set
under par. (a) for the current plan year differed from the rates and amount which would have equaled

the amounts specified in sub. (1) (b) in the current plan year.
(2m) (a) The department shall keep a separate accounting of the difference between the follow-
ing:
1. The amount of premiums received in a plan year from all eligible persons, including amounts

received for premium and deductible subsidies.

2. The amount of premiums, including amounts received for premium and deductible subsidies,
necessary to cover 60% of the plan costs for the plan year, after deducting the amount transferred

to the fund from the appropriation account under s. 20.435 (4) (af).

(b) Any amount by which the amount under par. (a) 1. exceeds the amount under par. (a) 2. may

be used only as follows:

1. To reduce premiums in succeeding plan years as provided in sub. (1) (b) 1. b. For eligible
persons with coverage under s. 149.14, premiums may not be reduced below 150% of the rate that
a standard risk would be charged under an individual policy providing substantially the same cover-

age and deductibles as are provided under the plan.

2. For other needs of eligible persons, with the approval of the board.
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(3) (a) If, during a plan year, the department determines that the amounts estimated to be received
as aresult of the rates and amount set under sub. (2) (a) 2. to 4. and any adjustments in insurer assess-
ments and the provider payment rate under s. 149.144 will not be sufficient to cover plan costs, the -
department may by rule increase the premium rates set under sub. (2) (a) 2. for the remainder of the
plan year, subject to s. 149.146 (2) (b) and the maximum specified in sub. (2) (a) 2., by rule increase
the assessments set under sub. (2) (a) 3. for the remainder of the plan year, subject to sub. (1) (b)
2. a., and by the same rule under which assessments are increased adjust the provider payment rate

set under sub. (2) (a) 4. for the remainder of the plan year, subject to sub. (1) (b) 2. b.

(b) If the department increases premium rates and insurer assessments and adjusts the provider
payment rate under par. (a) and determines that there will still be a deficit and that premium rates
have been increased to the maximum extent allowable under par. (a), the department may further
adjust, in equal proportions, assessments set under sub. (2) (a) 3. and the provider payment rate set
under sub. (2) (a) 4., without regard to sub. (1) (b) 2.

(3m) Subject to s. 149.14 (4m), insurers and providers may recover in the normal course of their
respective businesses without time limitation assessments or provider payment rate adjustments

used to recoup any deficit incurred under the plan.

(4) Using the procedure under s. 227.24, the department may promulgate rules under sub. (2) or
(3) for the period before the effective date of any permanent rules promulgated under sub. (2) or (3),
but not to exceed the period authorized under s. 227.24 (1) (c) and (2). Notwithstanding s. 227.24
(1) and (3), the department is not required to make a finding of emergency.

(5) (a) Annually, no later than April 30, the departmeht shall perform a reconciliation with respect
to plan costs, premiums, insurer assessments and provider payment rate adjustments based on data
from the previous calendar year. On the basis of the reconciliation, the department shall make any
necessary adjustments in premiums, insurer assessments or provider paymentrates for the fiscal year

beginning on the first July 1 after the reconciliation, as provided in sub. (2) (b).
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(b) Except as provided in sub. (3) and s. 149.144, the department shall adjust the provider payment
.rates to meet the providers’ specified portion of the plan costs no more than once annually. The
department may not determine the adjustment on an individual provider basis or on the basis of pro-
vider type, but shall determine the adjustment for all providers in the aggregate.

History: 1997 a. 27; 1999 a. 9.
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Scction #. 20.435 (4) of the statutes

20.435 (4) HEALTH SERVICES PLANNING, REGULATION AND DELIVERY; HEALTH CARE FINANCING. (a)
General program operations. The amounts in the schedule for general program operations, includ-
ing health care financing regulation, administration and field services.

(af) Health iﬁsurance risk—sharing plan; transfer to fund for costs. The amounts in the schedule
to be paid into the health insurance risk-sharing plan fund for paying a portion of the operating costs
of the health insurance risk—sharing plan under ch. 149. |

(ah) Health insurance risk—sharing plan; transfer to fund for premium and deductible reduction
subsidy. Biennially, the amounts in the schedule to be paid into the health insurance risk-sharing
plan fund for the purpose of subsidizing premium reductions under s. 149.165 and deductible reduc-
tions under s. 149.14 (5) (a).

(b) Medical assistance program benefits. Biennially, the amounts in the schedule to provide the
state share of medical assistance program benefits administered under s. 49.45, to provide medical
assistance program benefits administered under s. 49.45 that are not also provided under par. (0),
to fund the pilot project under s. 46.27 (9) and (10), to provide the facility payments under 1999
Wisconsin Act 9, section 9123 (9m), to fund services provided by resource centers under s. 46.283
and for services under the family care benefit under s. 46.284 (5). Notwithstanding s. 20.002 (1),
the department may transfer from this appropriation to the appropriation under sub. (7) (kb) funds
in the amount of and for the purposes specified in s. 46.485. Notwithstanding ss. 20.001 (3) (b) and
20.002 (1), the department may credit or deposit into this appropriation and may transfer between
fiscal years funds that it transfers from the appropriation under sub. (7) (kb) for the purposes speci-
fiedins. 46.485 (3r). Notwithstanding s. 20.002 (1), the department may transfer from this appropri-
ation to the appropriation account under sub. (7) (bd) funds in the amount and for the purposes speci-
fied in s. 49.45 (6v).

(bc) Health care for low-income families. As a continuing appropriation, the amounts in the

schedule for the badger care health care program for low—income families under s. 49.665.
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(ma) Federal project aids. All moneys received from the federal government or any of its agen-
| cies for specific limited term projects of aids to individuals or organizations, to be expended for the
purposes specified.

(md) Federal block grant aids. All block grant moneys received from the federal government
or any of its agencies for aids to individuals or organizations, other than for specific limited term
. projects and continuing programs, to be expended for the purposes specified.

(n) Federal program operations. All moneys received from the federal government or any of its
égencies for the state administration of continuing programs, to be expended for the purposes speci-
fied.

(na) Federal program aids. All moneys received from the federal government or any of its agen-
cies for continuing programs of aids to individuals or organizations, to be expended for the purposes
specified.

(0) Federal aid; medical assistance. All federal moneys received for meeting costs of medical
assistance administered under ss. 46.284 (5), 49.45 and 49.665, to be used for those purposes.

(p) Federal aid; health care for low—income families. All federal moneys received for the badger
care health care program for low—income families under s. 49.665, to be used for that purpose.

(pa) Federal aid; medical assistance contracts administration. All federal moneys received for
the federal share of the cost of contracting for payment and services administration and reporting,
to reimburse insurers for their costs under s. 49.475 and for services of resource centers under s.
46.283.

(v) Health insurance risk—-sharing plan; administration. Biennially, from the health insurance -
risk-sharing plan fund, the amounts in the schedule for the administration of ch. 149, subject to s.

149.143 (2m).
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(v) -Health insurance risk—sharing plan; program benefits. All moneys received by the health
insurance risk—sharing plan fund, except for moneys appropriated under par. (u), for the operating
costs of the health insurance risk—sharing plan under ch. 149, subject to s. 149.143 (2m).

History: 1971 ¢. 125 ss. 138 to 155, 522 (1); 1971 c. 211, 215, 302, 307, 322; 1973 ¢. 90, 198, 243; 1973 c. 284 s. 32;
1973 c. 308, 321, 322, 333, 336; 1975 c. 39 ss. 153 to 173, 732 (1), (2); 1975 c. 41 5. 52; 1975 c. 82, 224, 292; 1975
c. 413 5. 18; 1975 c. 422, 423; 1975 ¢. 430 ss. 1, 2, 80; 1977 c. 29 ss. 236 to 273, 1657 (18); 1977 c. 112; 1977 c. 203
s. 106; 1977 c. 213, 233, 327; 1977 c. 354 5. 101; 1977 c. 359; 1977 c. 418 ss. 129 to 137, 924 (18) (d), 929 (55); 1977
c. 428 s. 115; 1977 c. 447; 1979 ¢. 32 5. 92 (11); 1979 c. 34, 48; 1979 c. 102 5. 237; 1979 c. 111, 175, 177; 1979 c.
221 ss. 118g to 133, 2202 (20); 1979 c. 238, 300, 331, 361; 1981 c. 20 ss. 301 to 356b, 2202 (20) (b), (d), (g); 1981
c.93ss.3t08, 186; 1981 c. 298, 314, 317, 359, 390; 1983 a. 27 ss. 318 to 410, 2202 (20); 1983 a. 192, 199, 245; 1983
a.333 s. 6; 1983 a. 363, 398, 410, 427; 1983 a. 435 ss. 2, 3, 7; 1983 a. 538; 1985 a. 24, 29, 56, 73, 120, 154, 176, 255,
281, 285, 332; 1987 a. 27, 339, 368, 398, 399, 402; 1987 a. 403 ss. 25, 256; 1987 a. 413; 1989 a. 31, 53; 1989 a. 56
ss. 13, 259; 1989 a. 102; 1989 a. 107 ss. 11, 13, 17 to 37; 1989 a. 120, 122, 173, 199, 202, 318, 336, 359; 1991 a. 6,
39, 189, 269, 275, 290, 315, 322; 1993 a. 16, 27, 76, 98, 99, 168, 183, 377, 437, 445, 446, 450, 469, 479, 490, 491;
1995 a. 27 ss. 806 to 961r, 9126 (19); 1995 a. 77, 98; 1995 a. 216 ss. 26, 27; 1995 a. 266, 276, 289, 303, 404, 417, 440,
448, 464, 468; 1997 a. 27 ss. 211, 214, 216, 217, 527 to 609; 1997 a. 35, 105, 231, 237, 280, 293; 1999 a. 5, 9.
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State of Wisconsin
1999 - 2000 LEGISLATURE

SENATE SUBSTITUTE AMENDMENT,
TO 1999 SENATE BILL 417

1 AN AcT !

2 risk—sharing plan at current rates.

.; relating to: maintaining premiums under the health insurance

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: /

3 SECTION 1. 20.435 (4) (af) of the statutes, as affected by 1999 Wisconsin Act 9,
is amended to read:
20.435 (4) (af) Health insurance risk—-sharing plan; transfer to fund for costs

and. to maintain premium level. The amounts in the schedule to be paid into the

health insurance risk—sharing plan fund to be used first for maintaining premiums
rd
at the level specified in s. 149.143 (3¢) and then for paying a portion of the operating

costs of the health insurance risk—sharing plan under ch. 149.

© 00 9 O ot &

History: 1971 c. 125 ss. 138 to 155, 522 (1); 1971 c. 211, 215, 302, 307, 322; 1973 c. 90, 198, 243; 1973 c. 284 5. 32; 1973 c. 308, 321, 322, 333, 336; 1975 c. 39 ss. 153
t0 173, 732 (1), (2); 1975 c. 41 5. 52; 1975 ¢. 82, 224, 292; 1975 ¢. 413 5. 18; 1975 ¢. 422, 423; 1975 ¢. 430 ss. 1, 2, 80; 1977 c. 29 ss. 236 to 273, 1657 (18); 1977 ¢. 112; 1977
c. 203 s, 106: 1977 c. 213, 233, 327; 1977 ¢. 354 5. 101; 1977 ¢. 359; 1977 c. 418 ss, 129 to 137, 924 (18) (d), 929 (55); 1977 c. 428 5. 115; 1977 c. 447; 1979 ¢, 325. 92 (11);
1979 c. 34, 48; 1979 c. 102 5. 237; 1979 . 111, 175, 177; 1979 ¢. 221 ss. 118g to 133, 2202 (20); 1979 ¢. 238, 300, 331, 361; 1981 c. 20 5s. 301 10 356b, 2202 (20) (b), (), (g);
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SEcCTION 1

1981.c. 93 ss. 3 to 8, 186; 1981 c. 298, 314, 317, 359, 390; 1983 a. 27 ss. 318 to 410, 2202 (20); 1983 a. 192, 199, 245; 1983 a. 333 s. 6; 1983 a. 363, 398, 410, 427; 1983 a
435 ss. 2, 3, 7; 1983 a, 538; 1985 a. 24, 29, 56, 73, 120, 154, 176, 255, 281, 285, 332; 1987 a. 27, 339, 368, 398, 399, 402; 1987 a. 403 ss. 25, 256; 1987 a, 413; 1989 a. 31, 53;
1989 a. 56 ss. 13, 259; 1989 a. 102; 1989 a. 107 ss. 11, 13, 17 t0 37; 1989 a. 120, 122, 173, 199, 202, 318, 336, 359; 1991 a. 6, 39, 189, 269, 275, 290, 315, 322; 1993 a. 16, 27,
76, 98, 99, 168, 183, 377, 437, 445, 446, 450, 469, 479, 490, 491; 1995 a. 27 ss. 806 to 961r, 9126 (19); 1995 a. 77, 98; 1995 a. 216 ss. 26, 27; 1995 a. 266, 276, 289, 303,404,
417, 440, 448, 464, 468; 1997 a. 27 ss. 211, 214, 21 T 527 to 609; 1997 a. 35, 105, 231, 237, 280, 293; 1999 a. 5, 9.

SECTION 2. 149.143 (1) (a) of the statutes, as affected by 1999 Wisconsin Act 9,
is amended to read:
149.143 (1) (a) First from the moneys transferred to the fund from the
/

appropriation account under s. 20.435 (4) (af) for operating costs.

History: 1997 a. 27; 1999 a. 9.

SECTION 3. 149.143 (21;1) (a) 1. of the statutes, as created by 1999 Wisconsin Act

9, is amended to read:
149.143 (2m) (a) 1. The amount of premiums received in a plan year from all

eligible persons, including amounts received for premium and deductible subsidies

and the amount transferred to the fund from the appropriation account under s.

7 4

20.435 (4) (af) for maintaining premiums at the level specified in sub. (3¢).

History: 1997 a. 27;1999a.9. 7 [/
SEcCTION 4. 149.143 (2m) (a) 2. of the statutes, as created by 1999 Wisconsin Act

9, is amended to read:
149.143 (2m) (a) 2. The amount of premiums, including amounts received for

premium and deductible subsidies and the amount transferred to the fund from the
/

appropriation account under s. 20.435 (4) (af) for maintaining premiums at the level
specified in sub. (8¢), necessary to cover 60% of the plan costs for the plan year, after

deducting the amount transferred to the fund from the appropriation account under
/7

s. 20.435 (4) (af) for operating costs. /

History: 1997 a. 27,1999 a.9.

SECTION 5. 149.143 (8¢) of the statutes is created to read:

7
149.143 (8c) Notwithstanding subs. (1), (2) and (3), premium rates for eligible
-
persons with coverage under s. 149.14 may not exceed the rates in effect for those
I'd
eligible persons in the 1999—2000 fiscal year. Notwithstanding subs. (1), (2) and (3),



1999 — 2000 Legislature ~3- LR Bs04267

SECTION 5

'if premiums for eligible persons with coverage under s. 149.14 will be set under sub.
(2) (a)/2. or (3) (a)yat rates that exceed the rates in effect in the 1999-2000 fiscal year,
the department shall use moneys appropriated under s. 20.435 (4) (af) t/o make up
the difference between the rates in effect in that fiscal year and the rates that are set
for a new plan year under sub. (2) (a) 2./01' during a plan year under sub. ({) (a).

(END)
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§ (af), 149.143 (1) (2), 149.143 (2m) (a) 1. and 149.143
(2m)(a)2.;and cfe:;e 149.143 (3c) of the statutes; relating to: maintaining

@ premiumginder the health insurance risk—sharing plan at current rates:

The people of the state of Wiscohsin, repfesented in senate and assembly, do
enact as follows:

" SECTION 1. 20.435 (4) (af) of the statutes, as affected by 1999 Wisconsin Act 9,
is amended to read:

20.435 (4) (af) Health insurance risk-sharing plan; transfer to fund for costs
and to maintain premium level. The amounts in the schedule to be paid into the
health insurance risk-sharing plan fund mmg_fmum@mgm
at the level specified in s. 149,143 (3¢) and then for paying a portion of the operating

costs of the health insurance risk—sharing plan under ch. 149.

> /

SECTION 2. 149.143 (1) (a) of the statutes, as affected by 1999 Wisconsin Act 9,

is amended to read:
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19 persons with coverage under s. 149.14 may not exceed the rates in effect for those
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17 SECTION 5. 149.143 (3c) of the statutes is created to read: : >\, i
{ i
. @ 149.143 (3¢) Notwithstanding subs. (1), (2) and (3), premium ratesifor eligibl J
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@ the difference between the rates in effect in % ﬁscalga\.nd the rates that are set
peitde sub. (3) (a)

datiiege under sub. (2) (é) 2. or §yyring
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@yfn A \\L INSERT 1-10

SECTION 1. 20.435 (4) (af) of the statutes, as affected by 1999 Wisconsin Act ....
(this act), is amended to read: ‘

20.435 (4) (af) Health insurance risk-sharing plan; transfer to fund for costs
.. The amounts in the schedule to be paid into the

health insurance risk—sharing plan fund te-be-used-first-for maintaining premiums
i i for paying a portion of the operating

costs of the health insurance risk—sharing plan under ch. 149.

(gi)ﬁ;n % '3 INSERT 2-2

SECTION 2. 149.143 (1) (a) of the statutes, as affected by 1999 Wisconsin Act ....

(END OF INSERT 1-10)

(this act), is amended to read:

149.143 (1) (a) First from the moneys transferred to the fund from the
appropriation account under s. 20.435 (4) (af) for-operating-eosts.
(END OF INSERT 2-2)

U\})j}; (‘iﬁ 3 INSERT 2-8

SECTION 3. 149.143 (2m) (a) 1. of the statutes, as affected by 1999 Wisconsin
Act .... (this act), is amended to read:

149.143 (2m) (a) 1. The amount of premiums received in a plan year from all

eligible persons, including amounts received for premium and deductible subsidies

(END OF INSERT 2-8)

INSERT 2-16

b
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@ SECTION 4. 149.143 (2m) (a) 2. of the statutes, as affected by 1999 Wisconsin
2 Act .... (this act), is amended to read:
3
4
5
6
7

149.143 (2m) (a) 2. The amount of premiums, including amounts received for

premium and deductible subsidies and-the-amount-transferred-to-the-fund from-the

speeified-in-sub-(3¢), necessary to cover 60% of the plan costs for the plan year, after

deducting the amount transferred to the fund from the appropriation account under

8 s. 20.435 (4) (af) for operatingcosts.

(END OF INSERT 2-16)

INSERT 3-2
9 SECTION 5. 149.143 (3c) of the statutes, as created by 1999 Wisconsin Act ....
10 (this act), is repealed.
o 11 SEcTION 6. Effective dates. This act takes effect on the day after publication,

. S
+§Q 12 except as follows:: oA ’“’t{ !
(1) The treatment of sections 20.435 (4) (af) (by SECTION ﬁ and 149.143 (1) (a)
) 5 204350 (et by g
§ @4) (by SECTION /) and (2m) (a) 1. (by SECTIOI\;T) and 2. (by SECTIONﬁf the statutes and
15 the repeal of section 149.143 (3c¢) of the statutes take effect on July 1, 2002.

(END OF INSERT 3-2)



